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Despite a resurgence of coronavirus cases and 
tighter restrictions in some regions, US stocks 
continued their rally in July with the S&P 500 
moving into positive territory for the year.  Q2 
earnings have exceeded lowered expectations as 
businesses manage the ongoing impact of COVID-
19.  Heading into the fall, the potential reopening 
of schools will play a critical role in the economy 
as full productivity and growth are dependent 
upon fully functioning schools and child-care.    

The Federal Reserve continues to support the 
markets with a variety of stimulus programs and 
interest rate policy near zero.  At their July 
meeting, the Fed held steady on rates, announcing that economic activity has increased but remains highly correlated to 
the trajectory of the pandemic.  US GDP fell a record 32.9%* annualized in Q2, but analysts expect a sharp rebound in 
Q3 and Q4.  It appears that markets are pricing in the rebound and could see lower stock prices if growth forecasts fail to 
materialize.  In positive news, the housing market has been a source of strength with existing home sales +20.7%* and 
new home sales +13.8%* in June.  Mortgage rates continue to fall, setting record lows and providing opportunity for first 
time buyers and existing homeowners.  Retail sales also rose 7.5%* in June as consumers weathered the economic 
storm with the help of government assistance.  Stimulus programs that have supported unemployed workers and small 
businesses will be expiring in the coming weeks.  Congressional leaders are in negotiations on whether to extend 
programs, reduce or replace them with new programs.  They hope this will bridge the gap until economic activity can 
return to normal.           

The bond market also generated strong returns for the month as investors sought yield in an uncertain environment.  
Bond yields have fallen near all-time lows with no catalyst for higher rates in the near term.  The 10-year US Treasury fell 
11 basis points in July to close at 0.55%, while the corresponding 10-year municipal dropped 25 basis points closing at 
0.67%.  Heavy short-term municipal supply, coupled with strong demand throughout the curve is likely to produce 
strong relative performance in longer municipals.  In the current environment, we are staying disciplined and continue 
to focus on managing portfolios within target allocations and risk parameters.   

 

 

*The information contained herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security. Investing 
involves risk, including the possible loss of principal. Past performance is no guarantee of future results. The Standard & Poor’s (S&P) 500 Index tracks the performance of 500 widely 
held, large-capitalization U.S. stocks. The Dow Jones Industrial Average is the most widely used indicator of the overall condition of the stock market, the Dow Jones Industrial Average 
Index is a price-weighted average of 30 actively traded blue chip stocks as selected by the editors of the Wall Street Journal. The Barclays U.S. Aggregate Index is an unmanaged 
index of publicly issued investment grade corporate, US Treasury and government agency securities. Unlike mutual funds, indices are not managed and do not incur fees or expenses. It 
is not possible to invest directly in an index. US Gross Domestic Product (GDP) is a measure of the country’s total output. The forecast, generated by the Bloomberg Economists survey 
mean, represents the expectation of future economic growth. Existing Home Sales - measures sales and prices of existing single-family homes and condos. New Home 
Sales - economic indicator measuring sales of newly built homes. Retail Sales is an aggregate measure of the sales of retail goods over a stated period. 10-year Treasury - A debt 
obligation issued by the United States government with a maturity of 10 years upon initial issuance. 10-year AAA Municipal is the highest possible rating assigned to an issuer’s bonds 
by credit rating agencies. An AAA-rated bond has an exceptional degree of creditworthiness because the issue can easily meet its financial commitments. Crew Capital Management is a 
Registered Investment Advisor. Registration does not imply a certain level of skill or training. Investment Products are Not FDIC Insured, Offer No Bank Guarantee, May Lose Value. 

 

Market Performance June YTD 

S&P 500 5.64% 2.38% 

Dow Jones Industrial Average 2.51% -6.14% 

Barclays US Aggregate Bond Composite 1.49% 7.43% 

   

Annual US GDP Growth Forecast Rate 

Month/ 
Month 
Change 

2020 -5.50% -0.10% 

2021 3.90% -0.20% 


